Name__________________

MARKETING TERMS

MATCHING: MATCH THE TERM IN SECTION A  WITH THE CORRECT DEFINITION FROM SECTION B   BY PLACING THE LETTER  FOR THE DEFINITION IN  FRONT OF  THE CORRESPONDING TERM.

SECTION A:

_____1. basis

_____2. bearish

_____3. hedge

_____4. long hedge

_____5. short hedge

_____6. long

_____7.short

_____8. CFTC

_____9. break-even point

____10. cost to carry

____11. bullish

____12. call option

____13. put option

____14. futures price

____15. commission

     SECTION  B: MARKETING TERMS

a. Chicago Board of Trade

b. Commodity Futures Trading Commission

c. A  market view that anticipates lower prices

d. The buying or selling of futures contracts and or option contracts for protection against the possibility of a price change in the physical commodity.

e. A market view that anticipates higher prices

f. The difference between the local cash price of a commodity and  the price of a related futures contract.  (cash price minus futures) 

g. An option that gives the option buyer the right to sell (go short) the underlying futures contract at the strike price on or before the expiration date

h. The position created by the sale of a futures contract or option (either a call or a put)

i.   The futures price at which a given option strategy is neither profitable nor    

           unprofitable For call options, it is the strike price plus the premium. 

      j.    fees paid to the broker for execution of an order.

k. A position established by purchasing a futures contract or an options contract.

l. The amount of money it takes to hold a bushel of grain the in bin from one month until the next. It consists of storage, insurance, and interest fees.

m. An option that gives the option buyer the right to purchase (go long) the underlying futures contract at the strike price on or before the expiration date.

n. The price of a particular futures contract determined by open competition between buyers and sellers on the trading floor of a commodity exchange or through the exchange’s electronic order-entry system.

o. Buying a futures contract and or using a option contract to protect the purchase price of a commodity one is planning to buy

p. Selling a futures contract and or using an option contract to protect the sale price of a commodity one is planning to sell. 

ANSWERS: MARKETING TERMS

1. F

2. C

3. D

4. O

5. P

6. K

7. H

8. B

9. I

10. L

11. E

12. M

13. G

14. N

15. J 
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